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DIRECTORS REPORT TO THE MEMBERS

FOR THE 2nd QUARTER/HALF YEAR ENDED 315" DECEMBER, 2023

Dear Shareholders,
Assalam-o-Alaikum waRahmatullahi waBarakatohu.

The Board of Directors is pleased to present the unaudited Financial Statements of Premium Textile Mills Limited
for the half year ended December 31, 2023.

During the period under review, the company’s gross profit margin has been reduced from Rs.2.195 billion
(Dec-2022) to 2024 billion (Dec-2023). The company booked a net loss after tax Rs.183.053 million as
compared to the net profit after tax of Rs.846.190 million in Dec-2022.

Even in these difficult times, the company’s revenue has increased by 25% from Rs.10491 billion

(Dec-2022) to 13132 billion (Dec-2023) due to the blessings of Almighty Allah SWT and the continuous
efforts of the management.

FINANCIAL PERFORMANCE

Dec-23 Dec-22
Particulars Amount % Amount %

Sales - net 13,132,579,592 10,491,076,033

Gross profit 2,024,242,485| 15.41% 2,195,178,711| 20.92%
Administrative expenses (289,090,003)] (2.209%) (216,852,077)] (2.079%)
Distribution costs (214,242,237)| (1.63%) (133,442,640)| (1.27%)
Finance costs (1,573,503,662)| (11.989%) (958,401,153)| (9.149%)
(Loss)/ Profit before taxation (9,884,911)| (0.08%) 992,521,777 9.46%
(Loss)/ Profit after taxation (183,053,161)| (1.39%) 846,190,502 8.07%

PERFORMANCE OF YOUR COMPANY

Due to the discontinuation of concessional power tariff (Electricity and Gas), unavailability of LTFF and ERF
facilities on concessional rates, the company has made the loss after tax as compared to the profit after tax in

corresponding period last year.

Major factors contributed towards the loss after tax were, increase in Gas charges from Rs.852 per mmbtu to
Rs.3,070 per mmbtu (blended gas Natural + RLNG), increase in financial charges due to the unavailability of
LTFF for financing against machinery and other inflationary factors. The impact of gas charges was around

Rs.450 million whereas the increase in markup charges was approximately Rs.615 million.

FUTURE OUTLOOK

Textile export sector is facing the worst scenarios in the last decade. For securing the IMF loan, government has
discontinued the various facilities given to the export sector such as regional competitive power tariff (Gas and
electricity), lower markup rates on ERF and LTFF, zero rate regime and uninterrupted gas supply to the export

sector.

Going forward the country, as a whole, will need to take serious steps for reducing the cost of energy (Electricity
and Gas) & to plug in the gaps ie. theft, pilferage and line losses in the energy sector. Even the IMF report

suggests that line losses are much above international standards.

It is also our sincere hope that the local cotton crop will be better for the next cotton season so that the burden

of import may be reduced.
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/ Russell Bedford Rahman Sarfaraz Rahim Iqbal Rafiq Plotho. 180, Biocka SMCHS,
taking you further Karachi-74400, PAKISTAN.
CHARTERED ACCOUNTANTS  Tel. No.:(021) 34549345-7
E-Mail :info@rsrir.com
Website: www.rsrir.com
Other Offices at

Lahore - Rawalpindi / Islamabad

INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF M/S. PREMIUM TEXTILE MILLS LIMITED

Report on Review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
M/s. Premium Textile Mills Limited (“the Company”) as at December 31, 2023 and the related
condensed interim statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of changes in equity, and condensed interim statement of cash flows and
notes thereto for the six-month period then ended (here-in-after referred to as the “interim financial
statements™). Management is responsible for the preparation and presentation of these interim
financial statements in accordance with accounting and reporting standards as applicable in Pakistan
for interim financial reporting. Our responsibility is to express a conclusion on these interim financial
statements based on our review.

Scope of review

We conducted our review in accordance with the Intemnational Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the Independent Auditor of the Entity.
A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with the
International Standards on Auditing, and consequently, does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

As part of our engagement, we were only required to review the cumulative figures for the six-month
period ended December 31, 2023, Accordingly, we have not reviewed the figures in the condensed
interim statement of profit or loss and the condensed interim statement of comprehensive income for
the three-month period ended December 31, 2023.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is
Mr. Muhammad Waseem.

Retonanms

RAHMAN SARFARAZ RAHIM 1Q
Chartered Accountants

RAFIQ

Karachi
Date:  February 22, 2024
UDIN: RR202310213mDFvXyClx

A member of

Russell Bedford International
A global petwrok of independent accountancy firma,
business consultants and specialist legal advisers,
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Premium Textile Mills Limited

Condensed Interim Statement of Financial Position

As at december 31, 2023 (unaudited)

ASSETS

Non- current assets

Property, plant and equipment
Long term advances and deposits
Intangible assets

Current assets

Stores and spares

Stock in trade

Trade debts - net

Tax refunds due from Government
Advances, deposits and other receivables
Cash and bank balances

Total assets
EQUITY AND LIABILITIES

Share capital and reserves

Authorized capital
7,000,000 (June 30, 2023: 7,000,000) ordinary shares
of Rs. 10/- each

Issued, subscribed and paid-up capial

Capital reserve
Surplus on revaluation of plant and electrical instruments

Revenue reserve
Unappropriated profits
Total equity

LIABILITIES

Non-current liabilities
Long term financing - secured
Deferred liabilities

Current liabilities

Trade and other payables

Unclaimed dividend

Accrued markup

Short term borrowings - secured

Taxation-net

Current maturity of government grant

Current maturity of Gas Infrastructure Development Cess
Current maturity of long term financing

Contingencies and commitments
Total equity and liabilities

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.
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(Un-audited) {Audited)
December 31, June 30,
2023 2023
Rupees
14,616,616,558 12,170,206,485
102,634,459 31,460,559
24,591,870 18,221,220
14,743,842,887 12,219,888,264
481,344,731 569,409,130
8,330,229,945 8,973,797,538
4,563,367,243 4,606,616,224
80,716,211 51,376,127
313,705,333 885,943,373
884,161,782 712.197.857
14,653,525.245 15,799.340.249
29.397.368,132 28.019.228.513
70,000,000 70,000.000
61,630,000 61,630,000
1,219,231,223 1,295,655,749
7,534,678.316 7.795.381.951
8,815,539,539 9,152,667,700
7,634,912,240 5,903,407,449
1,373,429,665 1,320,656.892
9,008,341,905 7,224,064,341
2,142,342,744 2,103,924, 888
10,481,479 9,770,976
628,697,761 505,719,136
7,816,864,199 8.136.883,241
27,554,383 -
166,454,878 149,417,152
45,964,990 .
735,126,254 736.781.079
11,573,486,688 11,642.496,472
29.397.368.132 28.019.228.513

Chief Financial Officer
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Premium Textile Mills Limited

Condensed Interim Statement of Profit or Loss
For the half vear and quarter ended December 31, 2023 funaudited)

Half year ended Quarter ended
December 31, December 31, December 31,
December 31, 2023 2022 2023 2022
Note Rupees Rupees
Sales - net 7 13,132,579,592 10.491.076.003 6,379,400,514 4,726,954,475
Cost of sales 18 (11,108.337.107) (8.295.897.202) (5.395,582.378) {4.202,916.341)
Gross profit 2,024,242 485 2,195.178.711 983,818,136 524.038.134
Administrative expenses (289,090,003) (216.852.077) (153,796,344) (135.392.271)
Distribution costs (214,242.237) (133.442.640) {113,881,488) (67.179.733)
(503,332.240) (350.294.717) {267.,677.832) (202.572.004)
Operating profit 1,520,910,245 1.844.883.994 716,140,304 321.466,130
Finance costs I9 (1,573,503,662) (958,401.153) (545,679,433) (663.986.790)
Other operating expenses (10,694,779) (127.584.177) (10,694,779) (127.584.17T)
Other income / (expenses) - net 20 53,403,285 233.623.113 6,504,291 73.525.846
(1.530,795,156) (852.362.217) (849.569.921) (718.045.121)
(Loss) / Profit before taxation (9,884,911) 992,521.777 (133,429,617) (396.578.991)
Taxation
- Current {169,917,485) (153.239,263) {70,754,854) (91.969.935)
- Deferred (3.250,765) 6.907.988 3.250.765) 14.593.731
{173,168,250) (146,331,275) (74,005,619) (77.376,204)
(Loss) / Profit after taxation (183.053.161) 846.190.502 (207,435.236) (473.955.195)
(Loss) / Earnings per share - basic and diluted (29.70) _ 137.30 (33.66) _(76.90%

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statemnents.

—_—

Chief Executive

Director

Chief Finaneial Officer
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Premium Textile Mills Limited

Statement of Comprehensive Income
For the half year and quarter ended December 31, 2023 (unaudited)

Half year ended Quarter ended
December 31,  December 31, December 31,  December 31.
2023 2022 2023 2022
Rupees
{Loss) / Profit after taxation (183,053,161) 846190502  (207.435.236) (473.955.19%)
Other comprehensive income - - - .

Total comprehensive (Loss) / income for the period (Unaudited) (183.053.161) _846.190.502  (207.435.236) (473.955.195)

The annexed notes from 1 to 25 form an integral part of these condensed interim financial statements.

—_—

Chief Executive Director Chief Financial Officer



Premium Textile Mills Limited

Statement of Changes in Equity

For the half year ended December 31, 2023 funaudited)

Balance as at June 30, 2022 {Audited)

Total comprehensive income for the
period ended December 30,2022

= Profit after taxation
- Other comprehensive income
Transfer to unapproppriated profit on

account of incremental depreciation

Revaluation surplus realized on disposal
of fixed assets

Transactions with owners

Final cash dividend paid (@ 500% for the
vear ended June 30. 2022 (2021: 500%)

Balance as at December 31, 2022 (Unaudited)

Balance as at June 30, 2023 (Audited)

Total comprehensive income for the
period ended December 31,2023

- Loss after taxation
- Other comprehensive income

Transfer 1o unapproppriated profit on
account of incremental depreciation

Revaluation surplus realized on disposal
of fixed assets

Transactions with owners

Final cash dividend paid @ 2350% for the
year ended June 30, 2023 (2022: 500%)

Balance as at December 31, 2023 (Unaudited)

Revenue reserve Capital
reserve
Surplus on
Issued. . .
subscribed and Unappropriated revaluation of Total
aid up capital profits plant and
e equipment
Rupees
61.630.000 7.000.291.403 1,246,126,234 8.308,047.637
- 846,190,502 - 846.190.502
- 846,190,502 - 846,190,502
- 62.160.575 (62.160,575) -
- 2914727 {2.914.727) -
- (308.150.000) - (308.150.000)
- (308.130.000) - (308.130,000)
—61.630.000 7.603.407.207 1.181.050.932 5.846.088.139
61.630.000 7.793.381.951 1.295.655,749 9.152,667.700
- {183,053,161) - (183.053,161)
- (183,053,161) - {183,053,161)
- 64,170,064 (64.170,064) -
- 12,254,462 {12.254.462) -
- (154.075,000) - (154.075.000)
- {154.075,000) - (154,075,000)
— 61.630,000 ?,534.6’?3.3!; 1.219.231.223 8.81 5.53’9.539=

The annexed notes from | to 25 form an integral part of these condensed interim financial statements.

—_—

Chief Executive

LA

Director

Chief Financial Officer
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Premium Textile Mills Limited

Condensed Interim Statement of Cash Flows
For the half year Ended December 31,2023 (unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES

{Loss) / profit before taxation

Adjustments for non cash and other items:

- Depreciation

- Gain on disposal of property, plant and equipment
= Provision for staff retirement benefits

- Amortization of intangible assets

- Amortization of deferred government grant

- Reversal of expected credit losses

= Provision for Workers' Profit Participation Fund

- Provision for Workers' Welfare Fund

- Unrealized exchange losses

- Finance costs

Cash generated from operating activities before

working capital changes

Effect on cash flow due to working capital changes
{Increase) / decrease in current assets

- Stores and spares

- Stock in trade

- Trade debts

- Advances, deposits and other receivables

- Sales tax refundable / payable

Increase / (decrease) in current liabilities

- Trade and other payables

Cash used in operations

- Taxes paid

- Staff retirement benefits

- Payment of Workers' Profit Participation Fund

- Finance cost paid

- Long term advances and deposits - net
Net cash generated from / (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

- Acquisition of property. plant and equipment

- Acguisition of intangible assets

- Proceeds from disposal of property. plant and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
- Repayment of Long term financing (principal portion)

- Long term financing obtained
- Short term borrowings - net

- Dividend paid
Net cash generated from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period / year

Effect of movements in exchange rates on cash held
Cash and cash equivalents at the end of the period

Note

3.1
20

20

20
19

21

Half year ended
December 31, December 31,
2023 2022
Rupees
(9,884,911) 992,521,777
606,829,536 456,806,299
(6,804,008) (477,902)
78,560,311 25,466,133
1,341,640 171.653
(83,347,234) (84,.267,393)
(15,060,401) -
40,493 54,506,502
10,654,286 20,712.471
36,780,015 5,694,619
1.573.503.662 958.401.133
2.202.498.300 1.437.013.555
2,192,613,389 2.429,535,332
58,064,399 (35.337,567)
643,567,593 (4,135.564.582)
54,358,293 888.961,163
572,238,040 {524.032.854)
(70,332,014) (364,513,953)
102,163.619 186.090.750
1,390,059.930 (3.984.397.043)
3,582,673,319 (1.554,861.711)
(101,371,172) (152,027,885)
(34,271,957) (9.085.476)
(83,672,771) (349,735,715
(1,341,473,321) (508.286.,934)
{99,173.900) (22.056.691)
1,922,710,198 (2.596.054.412)
(3,069,482,301) (1.448.582.417)
(7,712,290) (11,570,664}
51.046,700 7.898.821

(3,026,147,891)

(1.432.054.260)

(330,706,348)
2,112,320,431
3,482,069,905

(153.364.497)

(333.117.427)
1,205.786.727
2,561.855.044

(308.150.781)

5.110.319.491

3.124,373.563

4,006,881,798
(5,094,373,138)
(32.828.926)

(923.735.109)
(3.645.705.003)
(37.577.174)

{1.120.320.266)

The annexed notes from 1 to 235 form an integral part of these condensed interim financial statements.

—

R

Chicf Executive
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Dircctor

Chief Financial Officer
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Premium Textile Mills Limited

Notes to the Condensed Interim Financial Statements
For the half year and quarter ended December 31, 2023 funaudited)

L
1.1

1.2

22

23

24

2.5

STATUS AND NATURE OF BUSINESS

Premium Textile Mills Limited (‘the Company') was incorporated in Pakistan on March 03, 1987 as a public listed company
under the Companies Ordinance, 1984 (now repealed with the enactment of Companies Act, 2017 on may 30,2017) and is

listed on Pakistan Stock Exchange Limited. The principal activity of the Company is manufacturing and sale of yarm and
socks of different varieties.

The address(s) of the company's registered office and the mill are as under:

- The Registered office of the Company is located at 1st floor » Haji Adam Chambers ,Altaf Hussain Road, New Challi,
Karachi.

- The Company's manufacturing unit is located at plot 58,60.61 & 76,77,78 Main Super Highway , Nooriabad , District
Dadu {Sindh), Pakistan.

BASIS OF PREPARATION OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
Statement of compliance with the applicable accounting and reporting standards

These Condensed Interim financial statements (here-in-after referred to as the “interim financial statements") have been
prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting' , issued by the international accounting
standards Board (IASB) as notified under the companies Act , 2017.

- Provisions of, and directives issued under, the Companies Act, 2017,

Where the provisions of, and directives issued under, the Companies Act, 2017 differ from the requirements of [AS-34 . the
provisions of ,and directives issued under, the Companies Act, 2017 have been followed.

These interim financial statements do not include all the information and disclosure as required in the annual financial
statements and should be read in conjunction with the company's annual financial statements for the year ended June 30,
2023,

Basis of measurement

In these interim financial statements, all items have been measured at their historical cost, except for plant and machinery

and electrical instruments and installations which are carried at revalued amounts less accumulated depreciation and
impairment loss thereon if any.

Functional and presentation currency

Items included in these interim financial statements are measured using the currency of the primary economic environment

in which the Company operates. These interim financial statements are presented in Pak Rupees which is the Company's
functional and presentation currency.

Judgments and sources of estimation uncertainty

In preparing these interim financial statements, the significant judgments made by management in applying the Company's
accounting policies and the key sources of estimation uncertainty were the same as those applied in the annual financial
statements of the Company as at and for the vear ended June 30, 2023.

Significant accounting policies

The significant accounting policies applied in the preparation of these condensed interim financial statements are the same
as those apolied in the preparation of the annual financial statements of the Companv for the vear ended June 30, 2023,

PROPERTY, PLANT AND EQUIPMENT (Un-audited) { Audited)
December 31, June 30,
2023 2023
Note Rupees
Operating fixed assets 3.1 13,244.976,915 11.204.624.718
Capital work in progress 3.2 1.371,639,643 965.581.767

14.616.616.558 _ 12.] 70.206.485

|29 o 15
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3.1.1 The following operating fixed assets with a net book value exceeding Rs. 500,000 were disposed off during the period.

3.1.2

3.1.3

3.14

{(Un-audited) (Audited)
December 31, June 30,
2023 2023
Rupees
Plant and machinery 8.670,749,831 6,809,293,524
Electrical instruments and installations 1.207.521.644 1.223.904.602
9 71475 Siﬂ33il &12&
3.2 Capital work in progress
Opening balance as at the beginning of the period / vear 965,581,767 2.025,783,540
Additions:
- Civil works 148,514,348 658,423,949
- ERP Software under development 7,514,266 5,579,290
- Solar Renewable Energy 215,161,885 13.332.205
2,973,214.828 2.850,735,002
Transferred to operating fixed assets (2,567,156,952)  (3,903,224,485)
Transferred to intangibe assets = (7.712.290)
Closing balance at the end of the period/ year 1.371,639.643 065,581,767
4, INTANGIBLE ASSETS
Computer Softwares 4.1 24.591.870 18.221.220
4.1 Computer Softwares
Cost
Opening balance 19,082,954 -
Additions during the period / vear 7,712,290 19,082,954
Closing balance 26,795,244 19,082,954
Accumulated amortization
Opening balance {861,734) -
Charge for the year {1,341,640) (861,734)
Closing balance (2,203.374) (861.734)
Net book value 24.591.870 18.221.220
Amortisation rate 5-10% 5-10%
Rt 17

Paritulair  Grosscarryiog Accumulated  Book Sales L) Particulars Rﬂ'i;“ Mode OF
Of Assets amount  Depreciation  Value Proceeds Di Of Parchaser Baver Disposal
Rupess

|Cone Winder 54.662.607 | (229462960 31716311 | 34000000 | 2285689 |Nadeem Texile Mills Limited None |Negotiation
Cone Winder 14671138 | (10.983.600)] 3.687.448 | 3800000 | 112,552 |Mr. Mubammad Waseem None_|Negotiation
IRing spioning frame | 9470466 | (7.113.802)] 2.356.664 | 4000000 | 1543336 |Faisal Naveed Mills Private limited | Nome |Negotiation
Ring spinning frame | 4458.545 | (2.505.878)] 1952667 | 1.540.000 | (4126671t g P T | Ngge G
Ring spinning frame | 6.598.045 | (4.936.568) 1662377 | 2300000 | 637623 |Faisal Naveed Mils Privace limited | None |Negotation
Ring spinning frome | 5.911.862 | _(4.424.567)] 1487295 | 700.000 | _ (787.295)|Mr. Saad Abdullah Traders None_|Negotiation
Ring spinning frome | __ 3.063.892 | _(2316613) _ 747.279 | 1950000 | _1.202.721 Unique Spincing Mills Private Limited | None_|Nepotiation
[Honda City 1821769 | (1212330)] 609439 | 2700000 | 2.090.561 [Mr. Safir Abmed None _[Nepotiation

31-Dec-23 100659224 (56439.744) 4219480 50990000 6.770.520

31.Dec-22 2639089 _(19985472) 6405427 6725000 319573

Freehold land represemts 226,624 acres of land situated at Nooriabad , District Dadu (Sindh) on which factory and non
factory buildings are constructed. The property is utilized as manufacturing facility for the production of vam and socks.

The Company measures its plant and machinery and electrical instruments and installations using revaluation model. The
latest revaluation of plant and machinery and electrical instruments and installations was carried out by an independent
valuer M/s K.G.Traders (Pvt) Ltd on June 27, 2023. As per the aforesaid valuation, the forced sale value of the plant and
machinery and electrical instruments and installation amounted to Rs. 6,528 million.

Had there been no revaluation, the net book value of specific classes of property, plant and equipment would have been as
follows:




(Un-audited) { Audited)
December 31, June 30,
2023 2023
Nare Rupees
5. STOCK IN TRADE
Raw material
- In hand 6,384,636,432 7.093,123,489
- In transit 283,280,490 278.513.200
6,667,916,922 7,371,636,689
Work in process 114,035,924 124,088,920
Finished goods 1,454,197,160 1,378,620,339
Waste material 9,032,157 10,260,822
) 1,463,229,317 1,388,881,161
Packing materials 85,047,782 89,190,768
8330229945 _§975.797.538
6. TRADE DEBTS - net
L.oca.l debtors - unsecured 3,989.395,803 4,196,985,592
Foreign debtors - secured 587.222.077 437.941.670
4,576,617,880 4,634,927,262
Less: Provision for expected credit losses (13,250,637) (28,311,038)
4.563.367.243 4.606.616.224
6.1  Movement in provision for expected credit losses
Opening balance 28,311,038 8,697,165
Add: Charge for the period / vear - 19.613,873
Less: Reversal of provision during the period / year (15.060.401) -
— 13250637 78311038
7. TAX REFUNDS DUE FROM GOVERNMENT
Income tax (payable) / refundable 7.1 - 40,991,930
Sales tax refundable 80,716,211 10,384.197
Zi6211 51376127
7.1  Income tax (payable) / refundable
Opening balance - 40,991,930 70,269,499
Provision for current tax (169,917,485) (351,761.259)
Taxes deducted at source 101,371,172 309,908,717
Tax paid during the period / year - 12,574,973
Closing balance

(27.554383) 40.991.930

ADVANCES, DEPOSITS AND OTHER RECEIVAELES

Advances - unsecured
- Staff
- Suppliers

Deposits

= Security deposits
Prepayments

- Insurance

Other receivables - unsecured
- Duty drawback receivable

- Claims receivable
- Other receivables

T

20,706,243 50,573,592
238,850,139 823,718,447
259,556,382 874,292,039

283,560 2,391,099
50,853,377 2,340,570
200,308 200,308
1,794,184 5,059,928
1,017,522 1.159,429
3.012,014 6.419.665
313.705.333 885.943.373
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10.

1L

12.

12.1

Note
CASH AND BANK BALANCES

Cash in hand
Cash with banks - current accounts

SURPLUS ON REVALUATION OF
PLANT AND ELECTRICAL INSTRUMENTS

Opening balance

Revaluation increase during the period / year

Realized on disposal of assets

Incremental depreciation charged during the period / year

LONG TERM FINANCING - secured

Bank Al-Habib Limited

- Long Term Finance Facility (LTFF)

- Long Term Finance Facility (TF)

- Temporary Economic Refinance Facility (TERF)
- Financing Scheme for Renewable Energy

Bank Al-Falah Limited

- Long Term Finance Facility (LTFF)

- Temporary Economic Refinance Facility (TERF)
Habib Bank Limited

- Long Term Finance Facility (LTFF)

Meezan Bank Limited

- Long Term Finance Facility (LTFF)

- Islamic Temporary Economic Refinance Facility (ITERF)
Habib Metropolitan Bank Limited

- Term Finance

- Long Term Finance Facility (LTFF)

Askari Bank Limited

- Term Finance

- Long Term Finance Facility (LTFF)

Current maturity shown under current liabilities
Non-current maturity shown under non-current liabilities

DEFERRED LIABILITIES

Deferred taxation on export debtors

Staff retirement benefits-defined benefits plan (gratuity) 12.1
Provision Gas Infrastructure Development Cess 2.2
Deferred income - Government grant 12.3

Staff retirement benefits-defined benefits plan (gratuity)

{Un-audited) {Audited)
December 31, June 30,
2023 2023
Rupees
3,991,346 951,522
880,169,936 711.246.335
£84.161.782 712.197.857
1,295,655,749 1,246,126,234
- 182,257,158
(12,254,462) (9.006,597)
(64,170,064) (123,721,046}
1.21 9%3]& 1.295.655.749
1,421,550,741 1,517,777,818
2,369,032,558 929,519,327
1,517,549,561 1,592,198,789
229,458,097 152,166,846
521,694,548 575,703,047
267,263,990 252,955,078
392,205,386 422 584,461
383,852,481 413,175,361
186,507,580 175,599,449
579,474,700 107,059,500
229,356,000 229,356,000
263,692,852 263,692,852
8,400,000 8,400,000
8.370.038.494 6,640,188.528
735,126,254 736,781,079
7,634,912,240 5,903,407.449
8.370,038,494 6.640.188.528
45,805,690 42,554,923
349,765,281 305.476,927
253,240,050 277.029.873
724.618.644 6935.595.167
1.373.429.665 1.320.656.892

The Company operates an unfunded gratuity scheme for its staff employees. The latest actuarial valuation was carried out as

at June 30, 2023, using the Projected Unit Credit Method.

LM
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12.1.1 Movement in defined benefit obligation

12.2

12.3

13.

13.1

13.2

Opening defined benefit obligation
Current service cost

Past Service Cost

Interest cost

Benefits paid

Remeasurement

Closing defined benefit obligation

Provision for Gas Infrastructure Development Cess

Opening balance

Note

Effect of unwinding of the provision recognized during the period / year

Closing balance

Current maturity shown under current liabilities
Non-current maturity shown under non-current liabilities

Deferred income - Government grant

Opening balance

Add: Grant recognized in respect of loan procesds

received during the period / year

Less: Amortization for the period / year

Less: Current maturity shown under current liabilities

Closing balance

TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities

Retention money payable

Workers' Profits Participation Fund
Workers Welfare Fund

Provision for aas rate difference
Provision for Sindh Infrastructure Cess
Advance from customers

Withholding tax payable

Other payable

Workers' Profit Participation Fund

Opening balance

Add:
- Charge for the period / year
- Interest accrued

Less: Payment made during the period / vear

Workers' Welfare Fund

Opening balance
Add: Contribution for the period / year
Less: Payment during the period / year

QL

13.1

13.2

{Un-audited) {Audited)
December 31, June 30,
2023 2023
Rupees
305,476,927 122,168,372
78,560,311 71,344,164
- 51,922,208
- 14,430,446
(34,271,957) (26,518,698)
- 72,130,435
— 349,765,281 305.476.927
277,029,873 237488178
22,175,167 39,541,695
299,205,040 277.029.5873
45,964,990 -
253.240,050 277,029,873
299,205,040 277.029.873
845,012,319 795,985,957
129,408,437 196,490,730
(83347.234) {147.464.398)
891,073,522 845012319
166,454,878 149,417,152
724.618.644 695.595.167
1.226.730.570 1,240,032,623
468,075,158 341,904,477
5,591,935 6,891,267
40,493 74,440,542
60,863,147 50,208,861
211,244,518 249230298
79,000,000 79.000.000
57,633,908 29,142 933
15,048,638 22,131,099
18,114,347 10,942,733
2.142.342.744 2.103.924.888
74,440,542 247,556,906
40,493 74.883.636
9,232,229 101,735.713
9272,722 176,619,351
{83.672,771) (349.735.715)
40,493 74.440.542
50,208,861 115,824,703
10,654,286 28,455,782
- (94,071,624)
60.863.147 50.208.861
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14. ACCRUED MARKUP

Markup acerued on:
- Long term financing
- Short term borrowings

15. SHORT TERM BORROWINGS - secured

Bank Al-Habib Limited
- Running finance

- Istisna finance (Hypo)

- FE 25 Dollar Loan

- Export refinance facility

Meezan Bank Limited

- Running finance

- Istisna finance (Pledge)
- Istisna finance (Hypo)

- Export refinance facility

MCE Islamic Bank Limited
- Financing Musharka
- Financing Murabaha

Bank Al-Falah Limited

- Running finance

- Finance Against Imported Merchandise
- Export refinance facility

Habib Bank Limited
- Running finance
- Finance Against Imported Merchandise

Habib Metro Bank Limited
- Finance Against Imported Merchandise
- Export refinance facility

16. CONTINGENCIES AND COMMITMENTS

16.1 Contingencies

(Un-audited) (Audited)
December 31, June 30,
2023 2023
Rupees
212,705,863 89,267,115
415,991,898 416452021
628.697.761 505.719.136
1,406,798,367 5,459,952,918
2,500,000,000 136,000,000
106,981,997 -
514.179.000 2.788.000
4,527,959,364 5,598.740,918
467,492,405 129,985,125
498,077,100 299,718,225
1,179,252,585 399,556,986
81,791,364 59.124.054
2,226,613,454 888,384,390
100,000,000 100,000,000
139.656.105 -
239,656,105 100,000,000
5,191,276 93,334,656
- 735.396,981
- 100.000.000
5,191,276 928,731,657
125,000,000 123,298,296
492.444.000 -
617,444,000 123,298,296
- 497,728,000
200.000.000 -
200,000,000 497,728,000
=—1:816:864.190 __§.136.883.241

There has been no change in the status of contingencies as disclosed in annual financial statements of the Company for the

year ended June 30, 2023,

16.2 Commitments

Commitments in respect of capital expenditure
Letter of credit to Sui Southern Gas Company Limited
Letters of guarantee against:

- Provision of Sindh infrastructure development cess.

= Contingent liability of Sindh infrastructure

development cess
- Electric connection
Letters of credit issued in respect of purchase of raw materials

L

{(Un-audited) {Audited)
December 31, June 30,
2023 2023
Rupees

212.666.176 1 .?ZS.EZE‘TQ
130.160.700 130.160.700

79.000.000 79.000.000

512.706.476 453.844.015
8,700,000 8.700.0

1,922.020.049 717.035.300
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Nate
17. SALES - net

Local sales-net

Export sales - indirect - net

Export sales - direct -net

Raw Material and wastage sales- net

Commission and brokerage
Discount and claims

18. COST OF SALES

Raw materials consumed
Stores and spares consumed
Packing materials consumed
Conversion costs

18.1

18.2

Work in process:
- Opening stock
- Closing stock

Cost of goods manufactured

Cost of goods purchased for sale

Yarn Dyeing / Rewinding

Opening stock of finished goods and
waste material

Cost of goods available for sale

Closing stock of finished goods and waste
Intercompany transfers

Cost of goods sold

18.1 Raw materials consumed

Opening stock - in hand
Purchases

-From external parties
-Intercompany Purchases

Sale of raw materials
Closing stock - in hand

18.2 Conversion costs

Salaries, wages and other benefits
Fuel and power

Depreciation

Amortisation

Insurance

Vehicle running and maintenance
Repairs and maintenance

Water charges

Other manufacturing expenses

L

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022
Rupees
534,446,181 285,601,364 274,565,043 151,876,026
9,314,505,227 8,234,597.611 4,765,930,230 3,910,811,679
3,398,793,123 2,058,804,424 1,409,751,285 695,377,424
15,754.077 59412373 10,128.069 54.047.241
13,263,498,608  10,638.415,772 6,460,374,627 4,812,112,370
{130,494,406) (146,153,843) (80,719,454) (84,395,103)
{424.610) (1.185.926) {254.659) (762,792
(130,919,016) (147,339,769) (80,974,113) (85,157,895)
13.132.579.592 10.491.076.003 6.379.400.514 4.726.954.475
8,237,823,370 7.837,096,097 4,279.962,038 3,819,839,931
369,213,658 280,969,296 193,013,448 188,482,569
297,566,657 130,456,031 164,097,740 54,012,195
2,546.188.016 1.490.321.956 1.352.356.710 813.127.787
11,450,791,701 9,738,343,380 5,989.429,936 4,875,462,532
124,088,920 140,141,739 119,114,975 198,041,248
(114.035.924) {244.828.028) (114.035.924) {244.828.028)
10,052,996 (104,686,289) 5,079,051 (46,786,780)
11.460,844,697 9.634,157,091 5,994,508,987 4,828 675,752
7.151,357 8,556,826 3,934,584 8,556,826
- 72,013 - 72013
1,388,881,161 221,836,370 1,145,678,915 934,336,758
12,856,877.215 9,864,622 300 7,144,122,486 5,771.641.349
(1,463,229,317)  (1,568.725,008) (1,463,229,317)  (1,568,725,008)
(285,310,791) - (285,310,791) -
11.108.337.107 8.295.897.292 539 378 4.202.916.341
7.093,123,489 4,473,661,596 5,085,671,988 7.317.580.750
7.251,176,879 || 10.069.225.016 5,297,550,275 3.208.049.746
285.310.791 - 285.310.791 -
7.536.487.670 10.069.225.016 5.582.861,066 3.208.049.746
14.629.611,159 14,542, 886,612 10,668,533,054 10.525.630.496
(7,151,357) (8.556,826) {3,934,584) (8,556.826)
(6.384.636.432)  (6.697.233.689) (6.384.636.432)  (6.697.233.689)
8.237.823.370 7.837.096.097 4.279.962.038 3.819.839.981
745,107,958 596,532,705 358,412,600 349,900,536
1,074,133,040 407,536,374 608,067,546 197.358.576
579,358,526 413.617.854 293,183,431 228735218
572,570 - 352,131 -
41,102,397 30,532,307 20,753,969 15,739,778
28,074,113 19,574,583 14,701,887 9.621.943
21,793,110 6,802,612 14,011,204 4,060,970
19,530,025 5.941,053 10,962,000 2.951.250
36.516.277 9.734.463 31.911.942 4.759.516
2.546.188.016 1.490.321.956 1.352.356.710 813.127.787
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Half vear ended - Quarter ended
December 31, December 31, December 31, December 31,
2023 2022 2022 2022
19. FINANCE COSTS Rupees
Markup and interest charges on:
- Long term finances 492,864,293 186,019,666 311,088,010 143,248,505
- Short term borrowings 894970477 548,818,989 442,351,226 335.626.767
= Workers' Profit Participation Fund 9232229 101,735,715 9232229 101,735,715
Unwinding of Gas Infrastructure Cess
Provision 22,175,167 19,010,008 11,301,003 19,010,008
Mark up on letter of credits 126,460,444 64,957,127 62.309.201 45,001,866
Bank charges on export receipts 5,820,960 15,134,885 506,305 1,066,441
Bank charges 21.980.092 22.724,763 §.891.459 18.207.488
1,573.503,662 058,401,153 845,679,433 663,986,790
20. OTHER INCOME / (EXPENSES) - net
Exchange zain/ (loss) on export receivables:
- Realized (18.800,869) 90,997,694 (14,488,972) 7519156
- Unrealized 3.951,089 (5.694,619) (3.937,638) (5.694,619)
(22,751.958) 85,303,075 (18.426,610) 1.824,537
Unrealized exchange (Loss) on bank
balance ‘ (32,828.926) (37.577.174) (31,751,054) (37.577.174)
Realized exchange gain on import of fixed
assets and raw material T77.444 101,107,635 777,444 26,400,943
Amortization of deferred government grant 83,347.234 84,267,395 38,089,215 84,267,395
Reversal of provision for expected
credit losses 15,060,401 - 15,060,401 -
Gain on disposal of operating fixed assets 6,804,008 477,902 1.543.463 {1.434,135)
Others 2.995.082 44.280 1.511.432 44.280
53.403.285 233.623.113 6.3IH£91 73.525.846

21. CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the end of the reporting period as shown in the condensed interim statement of cash flows are
reconciled to the related items in the statement of financial position as follows:

(Un-audited) {Un-audited)
December 31, December 31,

2023 2022

Rupees
Cash and bank balances 884,161,782 930,590,167
Short term borrowings - running finance (2.004.482.048)  (5.540.607.453)
!1.120.320.2&6! (4.610.,017.286)
22. OPERATING SEGMENT RESULTS (UNAUDITED)
Spinaing Seda H_ Tomd

Half Vear ended Chearter ended Hall Year eaded rearer caind Elaif Year veded Thaamer caded
HeDee1d Hhe | Dl | HDel HPed | Bdeel | Iebeed | HeDeo: 3Dee WD | NDed | DD
-2t WMEIFITT  NOATSATE  SMIAMT  NAGD LIIN UG OLIAS IS LLRENSN SLTEAS  GIMENsM 4Tseus
Costol sk 11331 MI1G.4)  IDGLI08  (LIFLIEL1N LETEIM (T840 BATE DTS04 rILISITTIN  (ENSHTND 4 2029183411
L r—— Limpianl LTl BIEEITE  SIOSILDS RN (SUAD UM (LMD LA LRIl MAHAN SN
Adnarente expenies POOSOET (TS0  MOGSMBN  BEMOIM)  BRISG  (RSCIAN  WSTAN (IE83400 RO (NASSLTT LTI (IR
e SN0 (MSE)  ERSIT GIINT 3T SN0 AT EINNE QMDY MLHISD (ML LW
Operasiag Rty LIDIAS LRIRNE RESNTI  ASATIR  HLNIIE (LSal  WeAe Gms)  ieE B e T

Spaariag otk Tetal
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22.1 Note: Inter unit current account balances of respective businesses have been eliminated from the total,
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Depreciation and amortisation:

Spinmng Socks Total

Hall Year ended Quarter ended Hall Year ended Quarter ended Half Year ended Quarierceded

31-Dee-13 31-Dec-22 -Dec-23 31-Dee-22 30-Dec-23 31-Dee-22 3-Dee-23 | 31-Deec-12 31-Dec-23 3-Dee-22 31-Dec-23 3-Dee-22

492578212 JASHCIT SN 21T.6L0.TH NES92064 112,425,735 38145478 J3.T0.121 SOA.ITLITE 486977950  MTATOS1S 251137874

Reconciliations:

The presentation here does not include the reconciliations required by paragraph 28 of IFRS 8, as all segments of
the company are considered reportable segments.

Other information:

(2) Revenue earned from one major customer, of more than 10% of total sales amounted to Rs. 2,834 million (2022 : Rs,
Zero ).

(b) As at december 31, 2023 and june 30, 2023 , all non-current assets of the Company were located in Pakistan.

FAIR VALUE HIERARCHY

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date. Consequently, differences can arise between carrying values and the fair value
estimates.

The carrying amounts of all financial assets and liabilities reflected in the financial statements approximate their fair values.

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used
in making the measurements:

Level 1: Quoted market price (unadjusted) in an active market.
Level 2: Valuation techniques based on observable inputs.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the
valuation technique includes inputs not based on observable data.

Presently, the only items in the interim financial statements that are carried at fair value are plant and machinery and
electrical installations. The Company engages an independent external valuer to carry out a fresh revaluation of these
operating fixed assets to ensure that their carrying amounts in financial statements do not differ materially from that which
would be determined using fair value at the end of the reporting period. Such valuation usually involves the use of
observable and unobservable inputs; however, the weightage of observable inputs used is considered as significant.
Accordingly, the Company classifies the aforesaid classes of operating fixed assets within Level 2 of the fair value

The management considers that the carrying amount of all financial assets and liabilities recognised in the financial
statements approximate their fair value.

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of key management personnel of the Company and directors and their close family members.
Transactions entered into and balances held, with related parties during the period / year, are as follows:

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022
Transactions during the period: Rupees
Pinnacle Fibre (Pvt) Ltd.
{Associate by virtue of common directorship)
Purchase of goods during the period 418,758,612 258,878,282 187,550,252 73,575,344

U
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(Un-audited) (Audited)

December 31, June 30,
2023 2023
Balances outstanding at year end: — Rupees ———
Pinnacle Fibre (Pvt) Ltd.
Trade receivable - -
Trade Payables 644,080 50,754,403
25. GENERAL

25.1 Non - adjusting event after the balance sheet date

The Board of Directors in their meeting held _ 21* February2024 apsroved an interim cash dividend of Rs.
Nil /- per share . These interim financial statements do not reflect this appropriation.

25.2  Date of authorization for issue of the condensed interim financial statements

These interim financial statements have been authorized for issue by the Board of Directors of the Company in their meeting
held on 21t February 2024.

25.3 Level of rounding

In these interim financial statements, fizures have been rounded off to the nearest rupee.

—_—

W Chief Executive Director Chief Financial Officer

25



UNDER POSTAL CERTIFICATE

BOOK POST
PRINTED MATTER

If undeliverable please return to:

PREMIUM TEXTILE MILLS LIMITED

1t Floor, Haji Adam Chamber, Altaf Hussain
Road, New Challi, Karachi — 74000, Pakistan.
Tel: +92 213 2400405-8

Fax: 92 21 32417908
premhead@premiumtextile.com
www.premiumtextilecom
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